
 
 
 
 
 
 
 
  

 

Gains from the first quarter of the year were 
added to in the second quarter, led by certain 
over-performing sectors, such as large tech. 

During the second quarter, the DJIA added 
3.32%, the S&P 500 rose 2.57%, the 
NASDAQ picked up 3.87% and the Russell 
2000, which continues to lag the rest of the 
indexes, gained 2.12%. Foreign markets also 
tacked on further returns of 4.85%. The bond 
market continued to defy additional rate 
increases as the Dow Jones Corporate Bond 
Index added 2.76%. The Federal Reserve kept 
up its rate increase regimen with a fresh rate 
rise last month. At the mid-year point, 

We’ve all been told recently that the sub-2% 
growth of the last eight years is all we can 
expect, and that we’ve entered a period 
where our historical growth rates are a thing 
of the past. But this sub-par growth is a 
direct result of a too-large government 
involving itself excessively in both private 
industry and the citizens’ lives. A growing 
percentage of Americans now look to the 
government to solve their problems and take 
care of them. This thinking is antithetical to 
the historical founding notions of this nation 
but the emergence of recent farther-left 
movements indicates we have a growing 
share of the population that is disconnected 
to understanding free market benefits and 
who puts increasing trust in government. 

To these people, we’d suggest studying 
Venezuela. Once the richest country in 
South America, it is now a human rights 
crisis with mass hunger and poverty, run-
down neighborhoods, a massive exodus of 
business (and with them, jobs) and despair. 
The inflation rate is approaching 700%, so 
the currency is essentially worthless. 
According to the Wall Street Journal, their 
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financial assets look good. We’re still 
concerned that this market is propped up by 
investor optimism that new policy actions will 
reform the elements that have been hampering 
economic growth, and in the absence of actual 
laws changing those policies, patience will run 
out and the markets will retreat. The legislative 
and executive branches of government need to 
move from talk to action. In our view, in order 
of priority, the low-hanging fruit is corporate 
tax reform, which is widely agreed upon to be 
hindering our global competitiveness, followed 
by individual tax reform. These two will bear 
immediate gains. Regulatory and health care 
reforms can then follow.  

government now employs over 100,000 
security forces – not to repel foreign threats, 
but to keep their corrupt President Maduro 
safe from his own protesting citizens. These 
forces have murdered hundreds defending him. 
The average pay in this “worker’s paradise” is 
now below $50 per month, not per day. Earlier 
this year there was a news report of people 
raiding a municipal zoo to eat the animals! It 
turns out that, “Share the wealth” – a classic 
mantra of even our own Left – really means 
eventually there is no wealth and everyone is 
equally poor. Why would anyone who has 
worked hard and created some property for 
himself, stay around to have it confiscated if 
he can get out? Turns out they don’t, and the 
most productive citizens have long since left. 

 Under Hugo Chavez, the former socialist 
dictator, the government went on a private 
wealth nationalizing binge, not dissimilar to 
Zimbabwe’s under Mugabe (look up the 
results of that socialism experiment!) and 
rumblings from Jeremy Corbin’s Labor Party 
in the UK. Along Chavez’s path of destruction 
our own Left and Hollywood elite praised him 
for his “progressive” policies. But as 
economist Mark Skousen remarked at an 
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international investors conference last month, 
“almost no one in academia or the news outlets 
seems to be covering the tragic and swift 
collapse of Venezuela.” He added that what’s 
happening should be “deeply embarrassing to 
the American Left.” But they just pretend it 
isn’t happening. Everyone agitating for “free” 
health care, “free” tuition, “free” birth control, a 
$15 minimum wage, higher taxes on the rich 
(producers) should head to Venezuela so they 
can feel these policies up close and personal.  

Why is it that so many in the media scratch their 
heads about this South American meltdown? 
The cause is simple: socialism. If you end it, the 
misery will stop. Last year, the New York 
Times wrote in a story about Venezuela’s 
situation, “The growing economic crisis (was) 
fueled by low prices for oil, the country’s main 
export; a drought that has crippled Venezuela’s 
ability to generate hydroelectric power; a long 
decline in manufacturing and agricultural 
production.” But the entire world has 
experienced the same decline in oil prices and 
many other countries rely on it as their main 
economic commodity. Many places have 
experienced drought without it leading to riots 
in the streets and people sifting through trash to 
find something to eat. In this Times article there 
is not even one mention of the fact that the thing 
that has changed in Venezuela since it went 
from being a breadbasket to a basket case is 
Hugo Chavez trying to turn the country into a 
socialist paradise. Those policies have been 
continued under Maduro. Chavez confiscated 
the legitimate property of the owners of the oil 
industry, agricultural operations, transportation, 
power generation, telecommunications, steel 
production, banks, and much more. Today 

As an aside, we wish to remind our clients of our various services. While we’ve specialized in 
portfolio management over the last several years, we continue to provide financial planning 
and insurance services. Longtime clients may have forgotten this, and newer clients may not 
be aware of this. Additionally, we build our business through referrals, and much appreciate 
them. Please keep us in mind as you come across friends, family and colleagues who might 
benefit from our financial services. We appreciate your business. 
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Venezuela is the third least-free country in the 
world, beaten to the bottom by only North Korea 
and Cuba! Both of which, by the way, are also 
glorified by the American Left!  
 
Last year, Venezuela’s economy shrank by 18%! 
Imagine that. We have a decline of about 1% in 
one of our recessions and you’d think the world 
was coming to an end. Their unemployment rate 
is 25% and climbing. Inflation is projected by 
one analysis to reach over 2000% next year. 
Riots are now routine. Protestors are beaten, 
arrested, and often just disappear. Maduro is 
increasingly desperate in his effort not to lose 
grip of his control – to the point of ignoring the 
elected opposition to the legislature and using 
cronies on the courts to flout their constitution. 
But this is the way of all socialist totalitarian 
regimes – they can’t keep order out of the chaos 
they cause without destroying everyone’s rights. 
And these policies are what many in America 
think we should pursue! The problem is, you 
can’t just try something like this and if it doesn’t 
work, go back to being free. Once the institutions 
are destroyed and people subjugated, it’s over. 
 
We would do well to be worried about the rise of 
the ignorant products of our upper-education 
establishment rallying to “Feel the Bern”. Bernie 
Sanders advocates an 80% tax rate on the rich. 
Who will sit still to pay that? The “burn” will 
come upon us if we don’t retrieve some sense of 
reason about the proper role of the government 
in our lives and roll back our own burgeoning 
and unaccountable administrative state. 
 
“The natural progress of things is for liberty to yield 
and government to gain ground.”   

- President Thomas Jefferson 
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